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Residential revenues are projected to grow 7.0% while enterprise revenues are projected to grow 17.8%. Operating
income is projected to grow 5.1%, slower than the prior year's 10.9% and the 5-year CAGR of 26.7%. Operating
margins are projected to fall from 2025's 39.6% to 38.3% due to rising costs of inputs primarily energy costs.

With revenue growth and operating efficiency both pressured, CNVRG's bottomline is projected to grow 3.8% this
year, slower than last year's 13.2% and the 5-year CAGR of 29.3%.

Investment Narrative

CNVRG continues to expand its network coverage. As of Q1 2026, residential subscribers have reached 3.09 million,
up 3.5% compared to end-2025 and 14.4% y/y. For the full year 2026, the company remains firm in its commitment
to further expand its fiber footprint. It is allocating P18 billion to P23 billion for its capital expenditures, to be used
mainly for the installation of 900,000 additional ports in Visayas and Mindanao, and for improving network

reliability.
Q1 Performance
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0.80%

Both residential and enterprise segments experienced a revenue growth slowdown, the former from Q12025's 11.5%
to Q1 2026's 1.4% and the latter from 22.9% to 16.1%. This led to the overall slowdown of topline growth from 13.2% to

3.7%.

Meanwhile, operating efficiency declined from Q1 2025's 41.0x to Q1 2026's 39.5x mainly due to general and
administrative expenses and depreciation.

On a positive note, finance costs have dropped 21.3% y/y. This allowed the company's bottomline to be flat at P3.02
billion compared to the same period last year.

Philstecks Research

Visit: www.philstocks.ph
Email: info@philstocks.ph
Hotline: (2) 8588-1900



Return on Equity
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As of Q1 2026, CNVRC's return on equity stood at 20.29% lower compared to the 2021 - 2025 average of 21.56%. Note
however that this is mainly because of the drop in the company's leveraging with equity multiplier settling at 1.97x,
below the last 5 years' average of 2.22x. Asset utilization to generate revenues remains strong at 0.3922x, a little
higher than the last 5 years' average of 0.3916x. This bodes well for the company as it continues its fiber network
expansion. Meanwhile, operating efficiency is also more robust with margins at 0.39x, higher than the last 5-year’s
average of 0.38x. CNVRG's return on equity was also higher than the telecommunication’s industry average of
18.91%.
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Current ratio as of Q1 2026 was at 0.86x, below the 0.89x average in the last 5 years and the 1.00x benchmark. This
implies that the company is exposed to liquidity risks and may need to raise fresh capital. Finally, the company's
debt-to-asset ratio came in at 24.3%, below the last 5-years’ average of 29.4%, showing that the company has been
deleveraging.
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From a marketability standpoint, as of May 29, 2026, CNVRC is trading at a price-to-earnings ratio of 6.67x which is
below its last 5 years' average of 15.46x. This shows that the company is at bargain levels from a marketability
standpoint.
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